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Cryptocurrencies and Crime
Mr. Mahmoud Abohashima
Assistant Lecturer, Faculty of Law, Beni Sweif University
Mr. Mohammad Shiha
Assistant Lecturer, Faculty of Law, Beni Sweif University
Abstract

The emergence of digital currencies and their widespread use is not a
new phenomenon, but the «Coronavirus» pandemic, or what is known as
«COVID-19» is the main reason that has led to their greater use in order
to avoid the direct touch contact arising from the use of paper money. As a
result, the interest in electronic currencies led to the emergence of a new type
of currency: cryptocurrency which has several advantages, such as its ease
of use, confidentiality, low cost, and non-taxation. However, there are many
obstacles that prevent having a legal framework for the exchange of these
currencies by many countries, due to the contradiction of their issuance with
the policies of the official authorities besides the difficulty of tracking their tax
revenues. It also threatens national economic security and breaches the right
of the Central Bank and the banking system to issue currency. In addition, the
repercussions of the widespread use of cryptocurrencies were not limited to
economic aspects only but has also led to the emergence of a new concept of
traditional crimes such as money laundering and terrorist financing.

This research aims to reach an accurate definition of the cryptocurrencies
and distinguish them from electronic currencies and shed light on the risks of
trading these currencies on the economies of the Central Bank and perhaps
losing its control over the issuance of money and directing monetary policy,
by studying the expected effects of the spread of the use of virtual currencies,
especially in light of the criminalization of the Egyptian legislator dealing
in encrypted currencies and digital money and prohibiting their issuance,
trading or promotion in Central Bank Law No. 194 of 2020, and focusing
on the repercussions of this development on crimes - such as the crimes of
money laundering and terrorist financing through a detailed study of what
these crimes are, the extent to which the provisions of the traditional law can
be applied, and the problems that may result from it, such as jurisdiction and
the need for mechanisms for international cooperation between countries to
confront these crimes.

Key words: Cryptocurrencies - electronic currencies - money laundering
crime - Terrorist financing crime - Central Bank
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727, PP.2.
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